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I.  Asia, particularly the Developing 
Asia, in Good Shape



Count r y Gr oup Name 2007 2008 2009f
( Jul y)

2007- 2009f ,
change

Devel opi ng Asi a1 10. 6 7. 7 5. 5 - 5. 1
ASEAN- 52 6. 3 4. 9 - 0. 3 - 6. 6
Newl y i ndust r i al i zed Asi an Economi es3 5. 7 1. 6 - 5. 2 - 10. 9
Cent r al  and east er n Eur ope 5. 4 2. 9 - 5 - 10. 4
CI S and Mongol i a 8. 6 5. 5 - 5. 8 - 14. 4
Mi ddl e East 6. 3 5. 9 2 - 4. 3
West er n Hemi spher e 5. 7 4. 2 - 2. 6 - 8. 3
Mer no:
Wor l d 5. 2 3. 2 - 1. 4 - 6. 6
Advanced economi es 2. 7 0. 9 - 3. 8 - 6. 5
Emer gi ng and devel opi ng econmi es 8. 3 6. 1 1. 5 - 6. 8

Tabl e1. Economi c Gr owt h Sl owdown,  2007- 2009, by Count r y Gr oups

 
1．Developing Asia:Bangladesh, Bhutan, Cambodia, China, Fiji, India, Indonesia, Kiribati, Laos, Maldives,
Myanmar, Nepal, Pakistan, Papua New Guinea, Philippines, Samoa, Solomon Islands, Sri Lanka, Thailand, Tonga
Vanuatu, Vietnam。 
2．ASEAN-5: Indonesia, Malaysia, Philippines, Thailand, Vietnam 
3．Newly industrialized Asian economies(NIE):Hong Kong, Korea, Singapore, Taiwan Province of China 





Economy 2007 2008 2009f 2009f - 2007
Si ngapor e 7. 8 1. 1 - 10 - 17. 8
Russi a 8. 1 5. 6 - 6 - 14. 1
Hong Kong 6. 4 2. 5 - 4. 5 - 10. 8
Venezuel a 8. 4 4. 8 - 2. 2 - 10. 6
Ar gent i na 8. 7 7 - 1. 5 - 10. 2
Mal aysi a 6. 3 4. 6 - 3. 5 - 9. 8
Tur key 4. 7 1. 1 - 5. 1 - 9. 8
Kor ea 5. 1 2. 2 - 4 - 9. 1
Thai l and 4. 9 2. 6 - 3 - 7. 9
Col ombi a 7. 5 2. 5 0 - 7. 5
Pol and 6. 7 4. 8 - 0. 7 - 7. 4
Phi l i ppi nes 7. 2 4. 6 0 - 7. 2
Mexi co 3. 3 1. 3 - 3. 7 - 7
Br azi l 5. 7 5. 1 - 1. 3 - 7
Chi na 13 9 8 - 3. 5
Sout h Af r i ca 5. 1 3. 1 - 0. 3 - 5. 4
Per u 8. 9 9. 8 3. 5 - 5. 4
I ndi a 9. 3 7. 3 4. 5 - 4. 8
Chi l e 4. 7 3. 2 0. 1 - 4. 6
Hungar y 1. 1 0. 6 - 3. 3 - 4. 4
I ndonesi a 6. 3 6. 1 2. 5 - 3. 8
Emer gi ng Asi a, aver age 7. 4 4. 5 - 0. 5 - 6. 6
Non- Asi a OEMs,  aver age 6. 1 4. 1 - 1. 7 - 7. 8

Tabl e2.  Ems,  Economi c Gr owt h Sl owdown,  2007- 2009



Reasons

• “Prudence” has been paid off; 

• Lessons from Asia financial crisis; 

• Intra-region trade and economic 
cooperation, toward freer trade in the 
region. 



II.  China’s Recovery: Sustainable



II-1, The reasons for the slowdown

• Domestic adjustment by its own:

– It is better to have a strong macroeconomic 
policy during the booming time, instead of 
doing nothing to let things bubble up! 

– Having had that, China does not have big 
problem and possible to recover quicker; 

• Global financial crisis and recession. 



II-2, Reasons for quick rebound

• Prudent macroeconomic and financial 
management which have prevented big 
bubbles; 

• Earlier adjustment, earlier recovery; 

• Adequate and timely response to the crisis 
– the stimulus policies; 



Change in Industrial Output and Fixed Asset Investment (y/y, %) 
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Retail Sales of Social Consumption Goods (M/M, %) 
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II-3. Reasons for its sustainability

• Expansionary fiscal policy will continue for 
another year, with declining effect on 
growth rate of course. 

• But Meanwhile, other factors may start to 
come up to substitute the roles of policies, 
such as --



• Investment in real estate sectors will grow 
much faster in 2010; 

• Corporate investment in some industries 
will recover soon through 2010; 

• And exports, and net exports, may grow 
significantly in 2010, on the low base of 
2009. 



Import and Export Growth (%, y/y), and Monthly Trade Balance ($b)
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II-4. Risks? – asset bubbles

• Headline CPI Inflation may not be high in 
foreseeable future, even given the 
possibility of global over-liquidity.



Change in CPI and Ex-Factory Price Index of Industrial Products (m/m, %)
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Change in M0, M1, and M2 (y/y, %)
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The real risk is the asset bubbles, 
particularly for the emerging market!



• Dramatic increase in money supply in past 12 months 
world wide; 

• Interest rates remain so low in developed countries, 
particularly in US, and we start to see signs of “re- 
leveraging” (so-called “reforms” are still not in place!) ; 

• There could be a rush of capital flows into the emerging 
economies given their higher domestic growth and stable 
financial condition; 

-- that may cause over heating in asset markets and 
instabilities, and call for precaution! 



III. Mid-long term issue: 
Consumption vs. Savings



Can we improve Global Imbalance?

• : the first question (or first bunch of questions) 
on this issue is what the US would do!

– Can the US increase savings?
– Can the US reduce the budget deficits?
– Can the US increase interest rate to have less loose 

monetary policies?
– Can the US move forward timely to reform the 

financial regulatory system, and really made the 
future “leverage” and debt ratio lower?

– Can the US stop the US$ from devaluating, that 
requires everyone else revaluating?



Of course, there is question 
about China too

• Can China consume more? 

• (Is the request for China to export less 
legitimate?)



Tot al Pr i vat e Gover nment
( 1) ( 2) ( 3) ( 4) ( 5) ( 6) ( 7) =( 6) / ( 1) ( 8)

Chi na 10. 2 4. 1 2. 8 1. 3 5 1. 1 10. 8% 7. 9
Hong Kong 5 2. 3 2. 1 0. 2 1. 3 1. 7 34. 0% 12. 2
I ndi a 7. 2 4. 1 3. 5 0. 5 3. 6 - 0. 3 - 4. 2% - 4. 3
I ndonesi a 5. 2 3. 1 2. 5 0. 6 1. 4 0. 4 7. 7% 9. 6
Kor ea 4. 9 2. 5 1. 9 0. 6 1 1. 4 28. 6% 4. 4
Mal aysi a 5. 1 4. 6 3. 5 1. 1 0. 4 0. 1 2. 0% 13. 1
Phi l i ppi nes 5 3. 9 3. 8 0. 2 0. 7 1 20. 0% 1. 4
Si ngapor e 5. 5 2. 8 2. 1 0. 6 1. 5 1. 5 27. 3% 20. 4
Thai l and 4. 8 2. 7 2. 4 0. 4 1. 5 0. 5 10. 4% 15. 4
Medi an:
Al l  Count r i es 5. 1 3. 1 2. 5 0. 6 1. 4 1 10. 8% 9. 6
Al l  excl .  Chi na 5. 1 3 2. 5 0. 6 1. 4 0. 8 15. 2% 10. 9

Ger many 1. 4 0. 5 0. 3 0. 2 0. 1 0. 9 64. 3% 6. 8
Japan 1. 5 1 0. 6 0. 4 0. 2 0. 5 33. 3% 4. 9
U. S. 2. 3 2. 3 2 0. 3 0. 1 - 0. 1 - 4. 3% - 3. 3
Sour ce: Pr asad et  al ( 2009) ;  CEI C,  I MF' s WEO,  ADB,  and aut her ' s cal cul at i ons.

Net
Expor t s as
% of  GDP,

2008

I nt er nat i onal  Compar i sons:

I nvest ment Net
Expor t s

Tabl e3.   Cont r i but i ons t o Economi c Gr owt h,  2000- 2008

GDP Gr owt h Cont r i but i ons

Consumpt i on

GDP Economy
Aver age

GDP
Gr owt h

Net  Expor t s'
Shar e of

Cont r i but i on
t o Gr owt h



Chi na' s Consumpt i on- Savi ngs i n GDP

- 10. 0

0. 0

10. 0

20. 0

30. 0

40. 0

50. 0

60. 0

70. 0

80. 0

19
78

19
79

19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

Nat i onal  Savi ngs Nat i onal  Consumpt i on Net  Expor t



Household sector savings rate



Various sectors as % of total savings
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Households’ disposable income 
/ other incomes



Wage as % of GDP



“Corporate net revenue” as % of GDP



How to increase Households’ Income

• Increasing gov’t expenditures on social 
security/health care? 

• Minimum wage increase? 

• Fiscal / taxation reforms – transfers between 
different sectors; 

• Redistribution of wealth?



V.  Growth with urbanization



• China’s Industrialization: 35%  -- about 
200 million more migrant workers are 
going to be reallocated in next 20-40 years. 

• China’s urbanization: 47%  -- about 600 
million more rural people are moving to 
cities. 



• It is in the development stage of “hardware 
nation-building”, a lot of infrastructures and 
urban facilities, including urban housing, to 
be constructed. 

• Among these investments, a great deal 
are actually “public consumer goods”. 



• 2nd and 3rd tier cities will become the 
main part of urbanization; 

• The whole process may take 50-70 years, 
or even longer. 


	Asia, China and the World: �Macroeconomic Outlook and Risks
	Diapositive numéro 2
	Diapositive numéro 3
	Diapositive numéro 4
	Diapositive numéro 5
	Reasons
	Diapositive numéro 7
	II-1, The reasons for the slowdown
	II-2, Reasons for quick rebound
	Diapositive numéro 10
	Diapositive numéro 11
	II-3. Reasons for its sustainability
	Diapositive numéro 13
	Diapositive numéro 14
	II-4. Risks? – asset bubbles
	Diapositive numéro 16
	Diapositive numéro 17
	Diapositive numéro 18
	Diapositive numéro 19
	Diapositive numéro 20
	Can we improve Global Imbalance?
	Of course, there is question�about China too
	Diapositive numéro 23
	Diapositive numéro 24
	Household sector savings rate
	Various sectors as % of total savings
	Households’ disposable income� / other incomes
	Wage as % of GDP
	“Corporate net revenue” as % of GDP
	How to increase Households’ Income
	Diapositive numéro 31
	Diapositive numéro 32
	Diapositive numéro 33
	Diapositive numéro 34

